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NOTICE OF
ANNUAL GENERAL
MEETING
for the year ended 31 December 2017

NOTICE is hereby given that the Fifty-eight Annual General Meeting of the members of First Aluminium Nigeria Plc will be held on Tuesday,
25th September 2018 at Protea Hotel, 41/42 Issac John Street, GRA Ikeja Lagos at 11.00 am prompt to transact the following business.

2. Closure of the Register and Transfer Books.
The Register of Members and Transfer Books of the Company will be closed from
10 September 2018 to 14 September 2018 (both days inclusive) to enable the Registrars
prepare the Register of Members for the meeting.

To fix the remuneration of the Directors

5. Re-Election of Directors
In accordance with the Articles of Association of the Company, Ms. Maryam Bashir and
Engr. Michael Okolo will retire by rotation and being eligible, offer themselves
for re-election. Their profiles are as contained in the Annual Report.
6

Voluntary Delisting
‘‘ That on the recommendation of the board of the directors of the company,
the shareholders of the company hereby approve the voluntary delisting of
the company from the Nigerian Stock Exchange’’.

Dated this 20th day of August, 2018

BY ORDER OF THE BOARD

IKAAR CORPORATE SERVICES
FRC/2017/00000011569
COMPANY SECRETARY 2
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CORPORATE
INFORMATION
for the year ended 31 December 2017
Corporate Information
EXECUTIVE DIRECTORS:

E. E. Igbinakenzua
C . N Udalor

-

Chief Executive Officer
Deputy Managing Director

EXECUTIVE OFFICERS:

R Momoh
K. Farayola
A. Ayemoh
C. O Iwunwa

-

Operations Manager - Packaging
Commercial Manager - Packaging
Manager - Rolling Mill Division
Group Finance Controller/Treasury Manager

SECRETARIES:

REGISTRARS AND
TRANSFER OFFICE:

AUDITORS:

REGISTERED OFFICE:

FACTORIES:

Ikaar Corporate Services
1st Floor
21 Boyle Street, Onikan
Lagos
Tel: 08061338866
Apel Capital Registrars Ltd
8 Alhaji Bashorun Street,
Off, Norman Williams,
South West Ikoyi, Lagos
Tel: 01-2932121, 07046277071, 08128225828
registrars@apel.com.ng
www.apel.com.ng
BDO Professional Services
Chartered Accountants
ADOL House
15 CIPM Avenue
CBD, Alausa, Ikeja
P.O.Box 4929 GBO Marina
2, Akilo Street, Ogba, Ikeja
P.O. Box 1071, Lagos.
Telephone: (01) 7349779
E-Mail: info.ho@fanplc.com, lagos.sales@fanplc.com
www.fanplc.com
RC NO: 2288
Rolling Mill
19/21 Onitsha Street
Trans Amadi Industrial Layout,
E-Mail: phc.sales@fanplc.com
Port Harcourt.
Packaging Division
2, Akilo Street,
E-Mail: Sales.pack@fanplc.com
Ogba, Ikeja
Lagos.
Aluminium City Limited
1, Alhaji Adejumo Avenue
E-Mail: Lagos.ac.sales@fanplc.com
Oshodi Express way
Ilupeju, Lagos.
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CORPORATE
INFORMATION
for the year ended 31 December 2017

DIRECTORS AND EXECUTIVE OFFICERS
The Board of Directors and Key Management Staff of First Aluminium Nigeria are as follows
PROFILE OF DIRECTORS
NON EXECUTIVE DIRECTORS
Ms. Maryam Bashir holds Bachelor of Science (B.Sc.) Degree in Business
Administration from Ahmadu Bello University, Zaria and MBA from the University of
Jos. She joined United Bank of Africa Plc in 1994 as Assistant Manager in charge of
Administration and over the next ten years worked in various management positions in
the Bank and rose to the position of Executive Director before leaving in 2004. Prior to
that, she was a member of the leadership of the investment company that developed
the strategy for the acquisition of United Bank for Africa Plc. In 2004 Ms Bashir
founded Creditcorp Limited, a consulting firm with focus on advisory work to Financial
Institutions and Multinationals, and Real Estate Portfolio Management. She was a
member of the Federal Government Steering Committee on Solid Minerals (2003 MS MARYAM BASHIR 2006, member of Special Taskforce on Corporate Governance and Controls in NNPC
(2012), and a Trustee Member, NESG Endowment Fund. MS Maryam Bashir serves
on the boards of other companies, including Dangote Sugar Refinery Limited, Cardinal Stone Partners Limited,
Fiduciary Capital Limited. She is a founding member of Women in Management and Business (WIMBIZ).

Mr. Tosayee Ogbomo attended the University of Benin where he graduated with a
Bachelor of Science (B.Sc.) Degree in Accountancy (Second Class Upper). He also
holds M.Sc Degree in Finance with High Distinction from Bentley College, Waltham
and an MBA from Harvard Business School where he earned a first class honors. He is
a Certified Public Accountant (CPA). Mr. Ogbomo is the founder and Managing
Partner of Vine Capital Partners, a United States based firm with focus on the
emerging markets. He led the firm's attempt to acquire Afribank Nigeria Pic, for which
he raised committed capital of over US400 million from financial partners in different
parts of the world. Prior to founding Vine Capital Partners in 2009, Mr. Ogbomo joined
Goldman Sachs in 2004 as Vice President and was promoted Managing Director in
Goldman Sachs & Go's Investment Banking Division in 2005. Prior to his work with MR. TOSAYEE OGBOMO
Goldman Sachs, Mr. Ogbomo worked with Merrill Lynch as Director in the Global
Markets and Investment Banking. He joined the company in 1997 after completing his MBA. During his 15-year
investment banking career, Mr. Ogbomo advised on a number of capital market and restructuring transactions,
including Pfizer's US$90 billion hostile take over of Warner Lambert.
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Mr. Okolo has a Bachelor's degree in Production Engineering and over 20 years
working experience. He started his career in the Rolling Mill division of the company
before moving to Packaging Division. He developed a passion for resolving technical
and business challenges through innovations which he used to address human,
marketing, financial and technical issues. He represented the company in various
technical assignments in Germany, Switzerland, China, Pakistan and the United
Kingdom. He was General Manager of the Packaging Division of the Company for
several years. He was rewarded for his hard work and commitment by being
appointed Executive Director Packaging in July 2010. Mr. Okolo retired from the
Company in 2016 but remains on the Board as a Non- Executive Director.
MR. MICHAEL O. OKOLO
Mrs. Julia Oku Jacks graduated from the University of Calabar with a first class
honours degree in English and Literary Studies and received her Master's degree in
Development/Area Studies from the School of Oriental Studies, University of London.
She is also an alumnus of Lagos Business School (now Pan African University). Mrs.
Oku Jacks has had a varied working experience in academics, advertising, and
corporate marketing. She lectured African American and Caribbean literature at the
University of Calabar, from where she made a career shift to marketing
communication with Insight Communications, one of the foremost advertising
agencies in the country. After leaving Insight Communications, she worked as
Programme Oficer, Media, Arts and Culture in the West Africa office of Ford
Foundation, a leading international philanthropic organisation. She is founder of Cue
Media, a content development organisation which developed content for the MRS. JULIA OKU JACKS
acclaimed MNET "New Directions" initiative. Mrs. Oku Jacks headed the Corporate
Strategy and Development Department of Moni Pulo Limited and has served for several years on the Training
Committee of the Association of Advertising Agencies of Nigeria (AAAN) where she ran its Creative Training and
Writing Courses for five consecutive years. She was a member of the Re-branding Nigeria Project and is a member
of the Board of Trustees of Women in Management and Business (WIMBIZ). Currently, she is the MD/CEO of Julia
Jacks Consulting.

EXECUTIVE DIRECTORS
Mr. Elias IGBINAKENZUA (Elias) graduated with a B.Sc. Second Class Upper degree in
Accounting from the University of Benin in 1988. He holds an M.Sc, Corporate Finance
and Master of Business Administration degrees from the University of Liverpool, UK
and Enugu State University, Nigeria respectively. He has attended Executive
Management Development Programmes at Insead, Wharton, Harvard Business
School, and Lagos Business School. Between 1988 and 1992 Elias trained with
PriceWaterhouseCoopers, qualified as a Chartered Accountant in 1992 and became
an Associate Member of The Institute of Chartered Accountants of Nigeria (ICAN). He
was made a Fellow of ICAN in 2004. Elias is also a Fellow of the Chartered Institute of
Taxation of Nigeria, the Institute of Credit Administration of Nigeria, as well as a
member of the Institute of Directors of Nigeria and the Chartered Institute of Bankers of
MR. ELIAS IGBINAKENZUA Nigeria. A distinguished professional with over 27 years of cognate experience in the
financial services industry, Elias started his professional career with Price
WaterhouseCoopers in 1988 before moving over to Zenith Bank Pic. in 1993. He worked in various sections of the
Bank before he was elevated to the position of Executive Director in March 2005. He joined Access Bank Plc. in
2013 as Executive Director, Corporate and Investment Banking, and voluntarily gave the Bank his notice of
retirement from the Board in October 2016.
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Mr. Callistus Udalor graduated from the University of Lagos in 1987 with a Bachelor of
Science (B.Sc.) Degree in Political Science (Second class upper division) - in the top
10%. He later studied law at the University of California Berkeley School of Law and
graduated with a Juris Doctor degree in June 1997. He joined the law firm of Simpson
Thacher & Bartlett (a firm with over 800 lawyers) in 1997 as an Associate in the
Mergers & Acquisitions group. He worked in the New York and London offices of the
firm. He worked on many transactions, including mergers and acquisitions, corporate
finance, joint ventures, initial public share offerings, and bond offerings. He left the
firm in 2005, to return to Nigeria. Prior to joining Simpson Thacher & Bartlett, Mr.
Udalor worked with Hewlett Packard in Mountain View, California and the law firm of
Wilson Sonsini Gooodrich & Rosati in Palo Alto, also in California. In 2005, he coMR. CALLISTUS UDALOR founded Constant Capital Partners Limited, based in Lagos. At Constant Capital, he
executed a broad range of advisory transactions for clients in various industries,
including corporate finance and restructuring transaction for banks and other
companies. He was with the company from 2005 to 2011. Since 2011 he has worked as a Principal and
Consultant with Vine Capital Partners Limited, a leading emerging markets private equity firm with initial focus on
Sub-Sahara Africa.

EXECUTIVE OFFICERS
MR. CLETUS OBINNA IWUNWA Group Finance Controller / Treasurer
Mr. Iwunwa is a Chartered Accountant by profession with over 25 years experience.
Mr Iwunwa holds a degree in Business Administration from Enugu State University of
Science and Technology and also an Associate member of the Nigerian Institute of
Taxation. He is regarded as an expert in Finance and Treasury management. Prior to
joining First Aluminium, Cletus gained varied business experience including
Manufacturing, Finance and Commercial services. Mr Iwunwa was a former Board
Member of Inlaks Power Solutions Limited.

MR. AYEMOH E. ANTHONY

Aluminium Divisional Manager

Mr. Ayemoh Anthony is a Chartered Accountant by profession with over 19 years
experience and also an Associate member of the Institute of Taxation of Nigeria. Tony
holds a HND in Accounting from the Auchi Polytechnic. He has received International
training on Driving Corporate Performance, Aligning Scorecard, Strategic Thinking and
Management for Competitive Advantage in Harvard business school and University of
Pennsylvania, USA. He started his career with The lion of Africa Insurance co. ltd and
grew to the position of Treasury Manager before joining Coates Brothers W/A ltd as
Financial Controller/Company Secretary after which he became the Financial
Controller of Nosak Distilleries and was employed as the Manager Rolling Mills
operations in First Aluminum Nigeria Plc.
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MR. RASHEED MOMOH

Operations Manager Packaging Division

Rasheed Momoh is an Engineer by profession with over 25 years' experience. He
holds a Bachelor of Engineering degree from the University of Benin. He attended
Lagos City Computer College he obtained a Diploma in Computer Science. He is a
member of the Nigerian Society of Engineers. He started his career as a trainee at
BLAC Diamond Nigeria Limited, and then joined SPIE Battignolles Nigeria Limited prior
to joining First Aluminium as a Trainee Mechanical Engineer. Due to hard work and
commitment, he was promoted to Maintenance Manager and is now Operations
Manager.

ALHAJI KOLA FARAYOLA Commercial Manager Packaging Division
Prior to joining First Aluminium Alhaji Farayola worked in various management roles for
over 27years in a number of blue chip companies, including Resourcery Ltd, Nigerian
Breweries Plc and Michelin Nigeria. He has considerable experience in Information
and Communication Technology, Training/Presentation, Project Management,
Purchasing, Logistics and Marketing. Alhaji Farayola graduated from University of
Ibadan with a B.Sc degree in Computer Science and holds an MBA from University of
Lagos.
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for the year ended 31 December 2017

Earnings per share (Kobo)
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CHAIRMAN’S
STATEMENT

CHAIRMAN’S STATEMENT FOR THE YEAR ENDED 31 DECEMBER, 2017.
Distinguished Shareholders, Ladies and Gentlemen. I am delighted to welcome you to the 2018 Annual General
Meeting of our company, First Aluminium Nigeria Plc. Before I present to you the Annual Report and Financial
Statement of the company for the financial year ended 31 December 2017, please permit me to highlight a few
aspects of the business environment that shaped and impacted our performance in 2017. I will also keep you
abreast of the strategies we are putting in place to enable us continue to prosper in all the sectors we are operating
in Nigeria.
The year 2017 was yet another challenging year. Some of the challenges of 2016 continued into 2017 as the
economy continued to grapple with the adverse effects of lower oil prices and constrained foreign reserve. The
changes instituted by the Central Bank of Nigeria in the foreign exchange markets has helped tremendously with
the availability of foreign currency for trading but monetary policies significantly affected overall liquidity in the
economy and consequently impacted the availability of funding for manufacturing for purchasing raw materials.
Results
In ail I am pleased to report a profit after taxation in the year 2017. increased from 163,513 in the year 2016 to
209,930 in the year 2017, Rising inflation in the preceding year resulted in high input cost in all our businesses.
Fortunately, we were able to drive efficiency and leverage our brand equity to adjust product prices which has kept
the company afloat.
Aluminium remained our core business during the year, specifically focused on roofing sheets. While our
Packaging Division covers laminate tubes, aluminium tubes and seamless tubes.
The Rolling Mill in Port Harcourt operated significantly below capacity in the year 2017 due to raw material
shortage. In the first two quarters of 2017, the company had challenges with sourcing foreign exchange to import
materials for production resulting in low production targets. Hence, little or no growth in turnover is recorded in
2017. We note that there were improvements from the second quarter of the year 2017 as management
successfully diversified the sources of raw materials and it is expected that this trend would continue through the
year 2018.
The packaging business operates from Ogba, Ikeja. Lagos. It recorded reasonable growth during the year,
resulting in turn over and net earnings growing by 16% and 56% respectively. We have acquired our second
laminate Machine (LT250), which should significantly increase our laminate capacity in the new financial year. We
are optimistic about the outlook for our packaging business.
Naira/US Dollar exchange rate
The exchange rate started at N305/S and rose to an official rate of N330 $ at the end of the year. The challenges
faced by manufacturing companies in accessing foreign currency in the first half of the year is well documented.
This led to higher raw material costs and reduced margins. The group witnessed significant increase in input
prices (of nearly 100% in the year). In addition, given the devaluation, the Naira amount needed to fund the same
level of production as in prior years increased significantly. This had an adverse impact on our liquidity and our
interest costs.
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Corporate Governance
As a board, we are responsible to the shareholders to ensure thorough effective corporate governance. The board
considers all aspect of the business in developing good governance including strategy, performance goals and
measurement, risk management and the internal control framework. The board consists of competent individual
who are poised to work with Executive Management to ensure realisation of set goals. Corporate charters have
also been duly approved by the Board, together with key operational policies to ensure that the company is run in
line with global best practises.
Corporate Social Responsibility
First Aluminium Nigeria Pic is committed to embedding corporate social responsibility policies and practices as an
integral of the business. We care about our immediate communities and have fashioned out mutually acceptable
ways of giving back to the community. Our community relation's team is constantly in touch with our immediate
communities to fashion out areas of more effective areas of collaboration. We uphold high standard of health and
safety in our facilities. During the year, we have continued to support a number of children's charities and schools.
At our sites, all employees have access to free occupational health services. Our Advisers support both the
business and its employees in providing effective health surveillance with focus on preventive measures.
We continue to identify and develop potential high performers from our existing work force, whilst providing
development opportunities for all employees.
I would like to thank all our customers, shareholders, key suppliers and other stakeholders for their continued
valued support. We appreciate ail our staff for their commitment to the company, and will continue to maintain an
open robust stakeholder engagement framework that ensures transparency in all areas of operation.
Dividend
The Board does not recommend a declaration of dividend. We will continue to reinvest in the business and expect
robust dividend in future.
Outlook
The outlook of FAN in 2018 and beyond looks promising. The company is making significant investments in
factory expansion and other initiatives to create value for shareholders in the future. We are creating solutions
around the challenges in the macro environment to set the company on a path towards solid and stable growth.
Despite the lack of access to foreign currency to fund raw material import in the year 2017 and the increase
working capital requirement as a result of devaluation. FAN is taking steps to diversity its business operations
using the existing assets. This will yield additional value to the company.
Following management's request during the year, the Board approved the reinstatement of Aluminium City as a full
subsidiary of first Aluminium Nigeria Plc. I am glad to report that the newly re-established Aluminium City operated
for about a half of the financial year and contributed reasonably to the overall performance for the year 2017. The
subsidiary is being repositioned as the primary downstream arm of the group, marketing FAN's products and other
acceptable non -FAN products to a wider market spectrum whilst specialising in contract/project execution and
ensuring timely delivery to customers.
FIRST ALUMINIUM NIGERIA PLC | ANNUAL REPORT 2017
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Aluminium City won and executed significant projects for high profile names within this short period and we are
very optimistic that this will lead to further profit in the company.
The company has made significant investment in a new subsidiary called FAN Renewable system Limited. This
new subsidiary will engage in the processing of post consumer PET Waste. It is located in Oghere, Ogun State,
along the Lagos Ibadan Express way. The project was funded by means of a N2.8 billion Loan secured from the
bank of industry (with a guarantee from fidelity Bank Plc) and additional funds from the company's cash flows. We
expect this subsidiary to begin operations before the end of 2018 and to the overall performance of the company in
the 2019 fiscal year.
We feel strongly that we are structured to continue to grow even in the difficult circumstances of Nigeria's macroeconomic conditions. Our current asset base is strong; we have a good reputation and great relationships with
providers of funds, our customers and our employees. Although I am not sure of what challenges we may have to
face in the future, it is my belief that your company is better positioned now than ever before to take advantage of
good opportunities that may come our way.
Thank you

MS. MARYAM BASHIR
CHAIRMAN
27th of March, 2018
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CEO'S REVIEW FOR THE FINANCIAL YEAR ENDED 31 DECEMBER, 2017.
INTRODUCTION.
It is with great pleasure that I present to you this short review of our Company's operations for the financial year
ended December 31, 2017.
One of our strategic imperatives for 2017 was to set the tone and lay the foundation for growth in the years ahead.
Despite significant headwinds from the operating environment, the Company recorded modest achievement of set
goals for the financial year.
Whilst strengthening our core business of Aluminium roofing and packaging, we commenced the process of
institutionalizing sound governance practices without dropping the ball on our diversification strategy.
FINANCIAL HIGHLIGHTS.
Highlights of 2017 financial performance are as follows:
GROUP FINANCIAL HIGHLIGHTS

TURNOVER
EBITDA
DEPRECIATION
FINANCE CHARGES - NET
PROFIT BEFORE TAXATION.

31 DEC. 2017

31 DEC. 2016

GROWTH

N'000
9,387,780
1,482,529
227,095
733,724
521,709

N'000
9,154,586
1,076,807
227,171
579,923
269,713

%
3%
38%
0%
27%
93%

Turnover grew minimally due to import/raw material sourcing difficulties in the first half of the financial year.
Achievement of EBITDA and PBT growth of 38% and 93% respectively were significantly driven by operating
efficiencies. However, finance charges increased by 27% due to financial system liquidity tightness and extended
operating cycle resulting from raw material import delays.
ALUMINIUM CITY.
Following Management request during the year, the Board graciously approved the reinstatement of Aluminium
City as a full subsidiary of First Aluminium Nigerian Plc. (FAN). I am glad to report that the newly re-established
Aluminium City (AC) operated independently for less than half of the financial year and contributed reasonably to
the overall performance for 2017. The subsidiary is being repositioned as the primary downstream arm of the
group, marketing FAN’s products and other acceptable non-FAN products to a wider market spectrum whilst
specializing in contract/project execution and ensuring timely delivery to customers.
AC won and executed significant projects for high profile names within this short period and we are confident that
the coming years hold better promise for Company.
PACKAGING.
Our packaging business recorded reasonable growth during the year. With turnover and net earnings growing by
16% and 56% respectively.
We are concluding the process of acquiring our second laminate machine (LT250), which should triple our
laminate capacity in the new financial year.
There are plans to also upgrade aluminium tubes production capacity to bridge demand and supply gap.
Management is optimistic that 2018 will be a very good year for our packaging business.
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ROLLING MILL.
Our Rolling Mill factory in Port Harcourt operated significantly below capacity in 2017 due mainly to raw material
shortages. In the first two quarters of 2017, the Company had challenges with sourcing foreign exchange to
import materials for production and our production targets were not achieved. Hence, the little or no growth in
turnover recorded in 2017. We saw improvements from the second quarter of the year and it is expected that this
trend will continue in 2018.
Our paint lines in Port Harcourt remains the most sophisticated in West Africa with an annual capacity of over
20,000 tons.
A key part of our strategic plan is to backward integrate into local aluminium production from scraps and ingots in
the not too distant future.
Management is optimistic that the potentials in the rolling mill business will be realized shortly.
DIVERSIFICATION.
As indicated last year, our diversification strategy is about to start yielding desired results. The plan to
operationalize our waste-to-wealth business suffered some delay due to the unpredictable response from our
initial primary bankers to the project. We were however able to get another more proactive Nigerian Bank to
facilitate the execution and all the equipment for the first line are on their way to Nigeria for final installation and
commencement of operation. We are confident that this laudable project will be commissioned in 2018.
GOVERNANCE.
Our Board and Management continue to demonstrate their commitment to sound corporate governance
practices.
In addition to active and functional board and board committees, the Board developed and updated all relevant
operating policies and restructured the Internal Audit function with a clear mandate to regularly review and report
to the board on the extent of management implementation and compliance with all approved board policies.
A new Head of Internal Audit was recruited as a direct report to the Board Audit Committee. The Board also
approved the immediate recruitment of other competent staff to strengthen the Internal Audit department.
ENTERPRISE RISK MANAGEMENT.
The Board Audit and Risk Committee has oversight responsibility on enterprise risk management.
The Committee has the responsibility for reviewing the effectiveness of the group’s system of internal controls and
the procedures for identification, measurement, management and reporting of risks.
Principal risks and uncertainties facing the business, the mitigating actions, and possible changes in risk profile
are analyzed below.
Strategic risk

Failure/inability to plan and execute growth initiatives. This risk is mitigated by the caliber of top
management staff and hands-on approach of the Board.
Risk assessment is low.

Liquidity risks

The risk that FAN may be unable to meet its maturing financial obligations. It is highly unlikely
considering the fact that the Company has operated for over 50 years and has maintained very
credible record with all lenders and vendors. The Directors have assessed the future funding
requirements of the group together with committed bank support vis-à-vis operating cash flow
and are satisfied that Company will remains financially strong and able to meet maturing
obligations.
Risk assessment is moderate.
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Market risk

Volatility in metal prices is the single largest risk that the company is exposed to in this risk
bucket. The price of aluminium on the London Metal Exchange moved from $1,900 per kilogram
as at February 2017 to circa $2,200 currently exclusive of conversion cost. Additionally,
fluctuations in Naira exchange rate has exacerbated this risk. Exchange rate volatility brings
uncertainty in business planning, procurement costs and income statement exposures. Our risk
management committee sets agreed risk tolerance levels of exposure to $ US. We order raw
materials approximately 4 months before we need to convert it and sell. Hence we constantly
monitor likely Naira devaluation with a view to avoiding any exchange rate risk. The Company
currently have no exchange rate exposure resulting from 2017 operations.
Risk assessment is moderate, considering recent stability in exchange rate and growing foreign
exchange reserves. More importantly the management has zero tolerance for exchange rate
risk.

Operational risk Availability of material – failure of key supplier; supply of sub-standard materials, factory
accidents, factory errors and/or fraud, machine breakdowns are the likely risk issues in this
bucket.
The Company sources its raw materials from leading metal suppliers in China and India.
Maintains clear and transparent quality specification requirements that are well communicated
to suppliers. FAN operates a well-documented factory operations policy and parades the most
competent and committed workforce in the industry.
Risk assessment is low.
POSITIONING/OUTLOOK.
The Company is strategically positioned for growth and industry leadership. Our vision is to clearly establish the
Company as the leader in the aluminium space and in the waste-to-wealth sector in Sub-Saharan Africa within the
next 5 years, driving up revenue and market share significantly across segments.
The new management team is committed to entrenching good governance and resource management practices
aimed at actualizing set goals.
Let me conclude by specially appreciating our ever-supportive investors and other stakeholders for their
understanding as we jointly ride the waves of economic challenges towards achieving our dreams in the not too
distant future. Special appreciation to our loyal and committed staff, our bankers, our vendors, and other suppliers
who have shown so much support and cooperation.
I thank you all.

Elias IGBINAKENZUA
Chief Executive Officer.
27th of March, 2018
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DIRECTORS’
REPORT
for the year ended 31 December 2017
The directors submit to the members of the Company, the audited Financial Statements of the group for the year
ended 3 I December 201 7.
1.

PRINCIPAL ACTIVITIES
The Company continues to be the manufacturer of aluminium coils, sheets, and laminate, aluminium and
seamless tubes. The Company's finished products arc used as raw materials by the secondary
aluminium and packaging industries.

2.

REVIEW OF THE BUSINESS
The exchange rate started the year at N305/S. At the end of the year the official exchange rate was
N330/S.
The fall in the price of crude oil and decline in output as a result of the security situation in the Niger Delta
resulted in substantial decline in foreign currency earnings by the country. This caused a depletion in the
country's foreign currency reserves. Consequently, the government devalued the naira from an exchange
rate of N300/S to N330/S. The devaluation of the naira and difficulties in accessing dollars led to higher
raw materials costs and reduced margins.

3.

FUTURE DEVELOPMENTS IN THE BUSINESS
The Company continues to encourage the usage of aluminium rolled products in the country and plans to
diversify its products base including expansion into export markets. On the packaging front we will
consider further investment in new technology. The company will explore new opportunities to increase
its market share.

4.

BOARD OF DIRECTORS
The Directors of the Company during the year were:
S/N
1.
2.
3.
4.
5.
6.

Name of Director
Ms. Maryam Yogana Bashir, OON
Mr. Tosayee Ogbomo
Mr. Elias Igbinakenzua
Mr. Callistus Nze Udalor
Engr. Michael Obianenue Okolo
Mrs. Julia Oku Jacks

Designation
Non-Exccutivc Chairman
Non-Executive Vice Chairman
Managing Director/CEO Executive Director
Deputy Managing Director
Non-Executive Director
Non-Exccutivc Director

In accordance with the Company's Articles of Association, Ms. Maryam Yogana Bashir, OON and Engr. Michael
Obianenue Okolo will retire by rotation at the Annual General Meeting. The retiring Director being eligible, has
offered themselves for re re-election as directors of the Company.
5.

SUBSTANTIAL SHAREHOLDING
Alucon Holdings S.A. holds 1,592,846,712 (representing 75%), ordinary shares of the company. No
other shareholder held more than 5% of the issued share capital of the company.

6.

DIRECTORS' INTEREST IN CONTRACTS
No director has notified the company for the purpose of Section 277 of the Companies and Allied Matters
Act, 1990, of any declarable interest in contracts with which the company is involved.
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7.

DIRECTORS' SHAREHOLDING
sl

The interests of the Directors in the shares of the Company as at 31 December 201 7 according to the
Register required to be kept under Section 275 of the Companies and Allied Matters Act 1990 and the
listing requirements of the Nigerian Stock Exchange were as follows:
Ordinary shares of 50 kobo each
S/N

Names

31/12/17

31/12/16

1
2
3
4
5
6

Ms. Maryam Y. Bashir
Engr. Michael O. Okolo
Mr. Callistus N. Udalor
Mr. Tosayee Ogbomo
Mrs. Julia Oku Jacks
Mr. Elias Igbinakenzua

77,000
6,666

77,000
6,666

There were no changes in the above position between the balance sheet date and the date of approval of these
financial statements.
8.

ACQUISITION OF THE COMPANY'S SHARES BY THE COMPANY
As at 31 December 2017 the Company did not acquire any of its shares and the disclosure under
Schedule 5 of the Companies and Allied Matters Act 1990 is not applicable.

9.

SIGNIFICANT CHANGES IN PROPERTY, PLANT AND EQUIPMENT
Details of movements during the year are described in the Managing Director's report and set out in Note
9. to the Financial Statements

10.

SIGNIFICANT POST BALANCE SHEET EVENTS
There have been no significant events occurring after 31 December, 2017, which should have been
included in these Financial Statements.

11.

DISTRIBUTORS OF THE COMPANY'S PRODUCTS
The Company's finished products are sold as raw materials to a number of secondary aluminium and
packaging companies directly. No distributors were used.

12.

RESEARCH AND DEVELOPMENT
The Company is committed to research and development activities to secure its position as a market
leader in its industries. Per capital income consumption of aluminium in Nigeria is now improving,
although it is still low compared with other countries, including BR1CS. The Company on a continuing
basis allocates funds to development efforts to broaden the usage of aluminium in the country.
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13.

DONATIONS AND GIFTS
There were neither donations nor gifts that need to be disclosed in this financial statement as required by
the Companies and Allied Matters Acts.

14.

EMPLOYEE'S HEALTH, SAFETY AND WELFARE
The Company's policy is to ensure that a high quality of hygiene and good housekeeping is maintained.
The work environment is kept conducive and safe. There is a designated Health &. Safety Officer for each
location, and an external safety consultant visits the Company regularly to inspect the facilities, carry out
safety audit and advise on safety issues. The Company also carries out safety and fire drills regularly.
Employee's health is of prime importance and the Company operates its own clinics at the factories and
reimburses the cost of outside medical treatment. Canteen facilities are available in the company's
factories.

15.

EMPLOYEE'S INVOLVEMENT AND TRAINING
In line with the Company's policy of continual development of its human resources, a series of courses
and training programs were organized for employees in various departments. The courses were well
designed to broaden their technical/professional knowledge and managerial skills.
Through the meetings of the joint consultative councils and quarterly meetings with the Group Managing
Director the Company ensures that all employees are informed of the state of the Company's operations
and corporate activities.

16.

REPORTING TO SHAREHOLDERS
The Group sends to each shareholder a copy of the Annual Report and Financial Statements. Copies of
the full Annual Report and Financial Statements will be delivered to the Corporate Affairs Commission
after being laid before members at the Annual General Meeting. Copies of this report can be obtained
from the Company Secretary and from the Company's Registrar. Additionally it may be downloaded
from the Company's website and printed.

17.

AUDITORS
In accordance with Section 357(2) of the Companies and Allied Matters Act CAP C20 Laws of the
Federation of Nigeria 2004, Messrs BDO Professional Services have indicated their willingness to
continue in office as auditors of the Company. A resolution will be proposed at the meeting to authorise
the directors to fix their remuneration.

BY ORDER OF THE BOARD

1KAAR CORPORATE SERVICES
FRC/2017/0000001 1569
COMPANY SECRETARY
27 March 2018
FIRST ALUMINIUM NIGERIA PLC | ANNUAL REPORT 2017
RC 2288

19

CORPORATE
GOVERNANCE
STATEMENT

THE BOARD
First Aluminium Nigeria Plc is run by a Board of six Directors. Two of the Directors are Executive Directors while
others, including the Chairman, are Non-Executive Directors.
The Directors are accomplished individuals from varying backgrounds, each with a track record of personal
devotion to standards of excellence and ethical conduct.
None of them has any personal business dealings or other relationship with the Company which could impair the
exercise of independent judgement.
The Board is responsible for overall direction, strategy, performance and management of the Group. Day-to-day
management is vested in the Executive Directors headed by the Managing Director who as the Chief Executive
Officer has overall responsibility for implementing the policies of the Board.
The Board meets at least four times a year. Meetings of the Directors are scheduled a year in advance and the
Agenda and reports on items to be deliberated upon at each meeting, are circulated 5 days before the scheduled
date of the meeting.
The Company Secretary reports to the Board at its meetings on, amongst other things, the state and quality of
corporate governance in the Company.
BOARD MEETINGS

Date of Meeting

Members

Attendance

17 January 2017

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

27 March 2017

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Elias Igbinakenzua

24 April 2017

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

Numbers of meetings
held in the year
5
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25 July 2017

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

Maryam Basir
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

25 October 2017

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

Maryam Basir
Callistus Udalor
Tosayee Ogbomo
Michael Okolo
Julia Oku-Jacks
Elias Igbinakenzua

Governance & Remuneration Committee Meeting
Date of Meeting

Members

Attendance

18 July 2018

Callistus Udalor
Julia Oku-Jacks
Elias Igbinakenzua

Callistus Udalor
Julia Oku-Jacks

7 August 2018

Callistus Udalor
Julia Oku-Jacks
Elias Igbinakenzua

Callistus Udalor
Julia Oku-Jacks
Elias Igbinakenzua

Numbers of meetings
held in the year
2

BOARD COMMITTEES
Finance and General Purpose Committee
The Committee considers large scale procurement by the Group as well as matters relating to staff welfare,
discipline, staff remuneration, promotion and they are also charged with the following functions:
Review and approve any employment related contracts with the Executive officers, if applicable.
Consideration of senior management promotions as recommended by the Divisional Managers.
Review and agree at the beginning of the period, of the key performance indicators.
Review for ratification the performance appraisal of the Executive Management as presented by the Group MD
Review and agree the criteria for the performance review of the Divisional Heads and subsidiary companies
Directors or Senior Management.
To discharge the Board’s responsibility relating to oversight of the management of the health and welfare plans that
cover the company’s employees
Review and make recommendation to the Board, salary revisions and service conditions for senior management
staff, based on the recommendation of the Board Executives.
Oversight of broad- based employee compensation policies and programs
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Board Audit and Risk Committee
The committee is charged with the following responsibilities and authority:
Ascertain whether the accounting and reporting policies of the Group are in accordance with legal requirement
and acceptable ethical practices
Review the scope and planning of audit requirements.
Review the findings on management matters(Management Letter) in conjunction with the external auditors and
Management’s responses thereon
Keep under review the effectiveness of the Group system of accounting and internal control.
Make recommendations to the Board with regards to the appointment, removal and remuneration of the external
auditors of the Group.
Authorize the internal auditor to carry out investigations into any activities of the Group that may be of interest or
concern to the committee
Assist in the oversight of compliance with legal and other regulatory requirements, assessment of qualifications
and independence of the external auditors and performance of the Group’s internal audit function as well as that of
the external auditors.
Ensure that the internal audit function is firmly established and that there are other reliable means of obtaining
sufficient assurance of regular review or appraisal of the system of internal control in the Group
Oversee management’s processes for the identification of significant fraud risks across the Group and ensure that
adequate prevention, detection and reporting mechanisms are in place.
On a quarterly basis, obtain and review reports by the internal auditor on the strength and quality of internal
controls, including any issues or recommendations for improvement, raised during the most recent control review
of the Group
Discuss and review the Group’s unaudited quarterly and annual financial statements with management and
external auditors respectively to include disclosures, management control reports, independent reports and
external auditors report before submission to the Board, in advance of publication.
Discuss policies strategies with respect to risk assessment and management.
Meet separately and periodically with management, the internal auditor and external auditors, respectively.
Review and ensure that adequate whistle-blowing procedures are in place and that a summary of issues reported
is highlighted to the Board where necessary
Review with external auditors, any audit scope limitations or problems encountered and management responses
to them
Review the independence of the external auditors and ensure that they do not provide restricted services to the
Group.
Governance and Remuneration Committee
This committee is charged with the responsibility of instituting a transparent procedure for the appointment and or
removal of new Directors to the Board and making recommendations to the Board regarding the tenures and the
re-appointment of Non - Executive Directors.
It also ensures that the Directors and staff remunerations are in line with remuneration policies and practices.
The Committee ensures that remuneration are competitive and encourages the delivery of business strategy and
consistent performance.
Its terms of reference also includes the continuous assessment of the size and composition of the Board and the
Boards Committee and recommend the appropriate Board structure, size, skills, age, competencies, knowledge,
experience and background in line with the need of FAN group. It reviews and recommend for the Board and
Management for ratification, all terminal benefits for Board and Senior management.
The Committee ensures that the remuneration of the Board are properly reported to the shareholders at Annual
General Meeting for approval.
The above three sub-committees of the Board met concurrently 6 times in the year and the attendance is as
indicated on page 17 of Board meeting attendance.
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MANAGEMENT COMMITTEE
i. EXECUTIVE MANAGEMENT
This Committee comprises of all Executive Directors and senior management staff and chaired by the Managing
Director. It is responsible for setting overall corporate targets, agreeing and monitoring corporate and divisional
priorities, allocating resources and supervising the day-to-day affairs of the business.
ii. RISK MANAGEMENT
This Committee is made up of all Executive Directors and Divisional Heads and chaired by the Managing Director.
Its purpose is to review the Company’s operations to ensure that all risks to which the business is exposed are
identified and managed proactively.
Regular presentations are made to the Board for their consideration.
The Company maintains adequate insurance cover to protect the Company against liability and asset loss. The
Group uses financial instruments, in particular forward currency contracts, to manage the risks associated with
its underlying business activities and the financing of those activities. The Group does not undertake any
speculative trading.
iii. MANAGEMENT PERFORMANCE REVIEW & SUCCESSION PLANNING
This Committee periodically reviews and evaluates the performance of top executives reporting directly to the
Chief Executive Officer. It devises objective measures for grooming suitable successors to future vacant senior
positions to sustain the tradition of a smooth and flawless transition. It is made up of senior Human Resources
Managers from each unit and the Executive Directors and other senior managers and chaired by the Chief
Executive Officer.
iv CORPORATE STRATEGY & PERFORMANCE REVIEW
This Committee is made up of all Board members and chaired by the non-executive Chairman. It monitors and
evaluates the overall performance of the company in all domains of its activities including its relationship with all
key stakeholders with the aim of ensuring that the Company maintains its position as a commercially successful
enterprise and a well respected corporate citizen.
FINANCE REPORTING AND AUDIT
The Board has the ultimate responsibility for ensuring the integrity of the Company’s financial reporting. The Board
is assisted by an Audit and Risk Committee and a firm of auditors which has no other business or other
relationship with the Company and is, therefore, able to exercise the fullest independent judgement.
The Audit and Risk Committee meets at least twice a year to review the state of internal controls and corporate
governance.
The Audit and Risk Committee interfaces with an Internal Audit Function and gives internal audit directions and
guidance.
THE TOTAL NUMBER OF AUDIT COMMITTEE MEETINGS HELD IN YEAR 2017 WAS 5 AND ATTENDANCE IS AS
INDICATED BELOW;
Member
F. A. Shonubi
S. O. Ogunnowo
O. Awe
T. Ogbomo
C. N. Udalor
M. Okolo

Eligible to attend
5
5
5
5
5
5

Attended
5
5
5
3
3
4

The Directors are of the opinion that the Company’s internal control system allows for an untainted and true
representation of the Company’s financial affairs.
C. ETHICS AND COMPLIANCE
The Company is committed to corporate ethical conduct and observance of due process and is always mindful of
and abides by all prescribed laws and regulations relevant to its operations. It maintains relevant financial and legal
structures prescribed by law.
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This statement, which should be read in conjunction with the Report of the Auditors, is made with a view to setting
out for shareholders, the responsibilities of the Directors of the Company with respect to the financial statements.
In accordance with provisions of the Companies and Allied Matters Act, the Directors are responsible for the
preparation of annual financial statements which give a true and fair view of the state of affairs of the Company as
at the end of the financial year and of the profit and loss for the financial year.
These responsibilities include ensuring that:
a.

Appropriate internal controls are established both to safeguard the assets of the Company and to prevent
and detect fraud and other irregularities.

b.

The Company keeps accounting records which disclose with reasonable accuracy the financial position
of the Company and which ensure that the financial statements comply with the requirements of the
Companies and Allied Matters Act.

c.

The financial statements comply with IFRS subject to any material departures being disclosed and
explained.

d.

The Company has used suitable accounting policies supported by reasonable and prudent judgement
and estimates.

e.

The financial statements are prepared on a going concern basis, unless it is presumed that the Company
will not continue in business.
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AUDIT COMMITTEE'S REPORT
To the members of the First Aluminium Nigeria Pic
In compliance with the provision of Section 359 sub-section 6 of the Companies and Allied Matters Act, the audit
committee:
i.

Reviewed the scope and planning of the audit requirements and found them adequate.

ii.

Reviewed the financial statements for the year ended 31 December 2017 and are satisfied with the
explanations obtained.

iii.

Reviewed the External Auditors' Management Report for the year ended 31 December 2017 and are
satisfied that Management is taking appropriate steps to addressing the issues raised.

iv.

Ascertained that the accounting and reporting policies of the Company for the year ended 31 December
2017 are in accordance with IFRS and agreed ethical practices

The External Auditors confirmed having received full cooperation from the Company's management and that the
scope of their work was not restrained in any way.

L. A. SHONUBI
Chairman, Audit Committee
FRC/ICAN/2013/00000001532
March 26, 2018
Members:
Mr. L. A. Shonubi
Mr. S. 0. Ogunnowo
Mr. Olumuyiwa Awe
Mr. M. O. Okolo
Mr. Tosayee Ogbomo
Mr. Calli Udalor

-

Chairman/Shareholder
Member/Shareholder
Member/Shareholder
Non-Executive Director
Non-Executive Director
Executive Director
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AYODEJI SHONUBI Chairman/Shareholder, Statutory Audit Committee
Ayodeji Shonubi has experience in auditing and accountancy services, management
consultancy, investigation, tax consultancy, financial and general management. He is
Fellow of the Institute of Chartered Accountants of Nigeria, the Association of
Chartered Certified Accountants and the Chartered Institute of Taxation of Nigeria. He
attended Huddersfield Polytechnic, England and the University of Strathclyde,
Glasgow, Scotland. He also holds a Postgraduate Diploma in Financial Studies. He
had over four decades experience in auditing, banking and finance garnered with
PriceWaterhouse & Co. , Peat Marwick AniOgunde & Co., Federal Mortgage Bank of
Nigeria and Frontline Savings and Mortgage Limited. He is currently the Principal
Partner of Ayo Shonubi & Co, a firm of Chartered Accountants. He served as a
member of Audit Committee of some blue-chip companies as well as council
committees of the Institute of Chartered Accountants of Nigeria and Chartered Institute
of Taxation of Nigeria. He is happily married with children.
CHIEF SUNDAY OLUTAYO OGUNNOWO Member/Shareholder
Chief Sunday Olutayo Ogunnowo was the Executive Chairman/Managing Director of
OGUNNOWO BROS LIMITED, A pioneer importer of automobile spare parts in Lagos,
Nigeria. He was an astute business man and garnered many years of practical
experiences.He is a Foundation member of the Nigerian Shareholders Solidarity
Association, which was founded by the Late Asiwaju Akintunde Asalu, Presently,
Chief S. O. Ogunnowois an Executive Member of the reputable Association now
headed by Mr. Matthew Akinlade. He is an experienced and seasoned shareholder of
many companies and has served on the Statutory Audit Committee of a number of
listed companies such as GSK, First Aluminum and NEWCO to mention but a few.
Chief S. O. Ogunnowo has attended numerous seminars by different companies in the
last few years, some of which include; Nigerian Accounting Standards Board, Audit
committee forum organized by KPMG, Security and Exchange Commission
(Corporate Governance Framework) and so much more.
MR. OLUMUYIWA AWE Member/Shareholder
Mr. Olumuyiwa Awe holds a Bachelor of Science Degree in Metallurgical & Materials
Engineering from the Obafemi Awolowo University, Ile-Ife in 1988 and a Master of
Science Degree in Mechanical Engineering from the University of Lagos in 2002;
where he also obtained a Post Graduate Diploma in Education (PGDE) in 2006. In
1991, Mr. Awe went through the Management Trainee scheme of the Nigerian Bag
Manufacturing Company (BAGCO) and later joined the International Polyworks
Company Limited, where he rose through the senior cadre ranks to become the
Production Manager in 1995. Mr. Awe moved into the academics in 1997, as a
Lecturer III at the Yaba College of Technology, Lagos and rose to the peak of his
academic career as a Chief Lecturer in 2015. He was instrumental to the
establishment of the Department of Metallurgical Engineering in the institution in 2010
and became the Head of Department in 2011. He was certified as a Corporate
Member of the Nigerian Society of Engineers (MNSE) in 2001 and was registered by
the Council for the Regulation of Engineering in Nigeria (COREN) as a Corporate Member in 2005.

The profile of Messr. M. O. Okolo. Tosayee Ogbomo and Calli Udalor has been indicated on pages 5, 6 and 7 of this report.
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Tel: +234 1 4483050-9
www.bdo-ng.com

ADOL House
15, CIPM Avenue
Central Business District
Alausa, Ikeja
P.O.Box 4929, GPO, Marina
Lagos, Nigeria

INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF FIRST ALUMINIUM NIGERIA PLC
AND ITS SUBSIDIARY COMPANY
Opinion
We have audited the consolidated and separate financial statements of First Aluminium Nigeria Plc ("the
company") and its subsidiary company ("together the Group"). These financial statements comprise the
consolidated and separate statements of financial position as at 31 December 2017, the consolidated and
separate income statements, consolidated and separate statements of changes in equity, consolidated and
separate statements of cash flows for the year then ended, and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory notes.
In our opinion, the accompanying consolidated and separate financial statements give a true and fair view of the
financial position of the Company and Group as at 31 December 2017 and of its financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards issued by the
International Accounting Standards Board and in compliance with the relevant provisions of the Financial
Reporting Council of Nigeria Act No 6, 2011, and the Companies and Allied Matters Act, CAP C20 LFN 2004.
Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors' Responsibilities for the audit of the financial statements on
page 30 our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants together with the ethical requirements that
are relevant to our audit of the financial statements in Nigeria, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the International Ethics Standards Board Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Key audit matter
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the financial statements of the current year. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.
Revenue recognition Risk
Income is recognised and posted as sales when invoices are raised irrespective of whether the goods have been
delivered and the waybill endorsed by the customers. There is a risk that sales may not exit and be misstated as
risks and rewards of ownership may not have passed to the third party in line with the company's accounting
policies and the provisions of International Accounting Standard(IAS)18.
(BDO Professional Services, a firm of Chartered Accountants registered in Nigeria, is a member of BDO Innternational Limited, a UK
company limited by guarantee, and forms part of the International BDO network of independent member firms).
Partners: Sanni A. Dosunmu, E. Olaseinde Olabisi, Olugbemiga A. Akibayo, Kamar Salami, Tokunbo L. Oluyemi, Henry B. Omodigbo
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Our response
Our audit procedures in response to the risk included, amongst others:
Confirmed revenue cycle cut-off from goods dispatched for completeness at year end
For a selected sample of signed delivery notes/way bills listing in the verified store record:Obtained details of dispatches of inventory prior to and subsequent to the year end, and confirmed that they were
appropriately treated.
Traced delivery notes/way bills signed by the customer or its representative as maintained by finished goods store
section to invoices recorded in sales ledger before and after year end.
Verified and confirmed that revenue and receivables were recorded in the appropriate accounting period.
Other Information
The Directors are responsible for the other information. The other information comprises the information included
in the Chairman's report, and Directors' report but does not include the financial statements and our auditors'
report thereon. Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this information, we are required to report that
fact; we have nothing to report in this regard.

The Directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards issued by the International Accounting Standards Board, and in
compliance with the relevant provisions of the Financial Reporting Council of Nigeria Act, No 6, 2011 and the
Companies and Allied Matters Act, CAP C20 LFN 2004, and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.
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In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intends to liquidate the Company or to cease operations, or have no
realistic alternative but to do so.
Auditors' responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
International Standards on Auditing will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements. A further
description of our responsibilities for the audit of the financial statements is contained on page 30 this report. This
description forms part of our audit report.
Report on other legal and regulatory requirements
The Companies and Allied Matters Act, CAP C20 LFN, 2004 requires that in carrying out our audit, we consider
and report to you on the following matters. We confirm that:
i)

we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

ii)

in our opinion, proper books of account have been kept by the Company; and

iii)

the Company's statement of financial position and income statement are in agreement with the books of
account.

Lagos, Nigeria
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Details of Auditors' responsibilities for the audit of the financial statements
As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
•

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

•

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

•

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.

•

Conclude on the appropriateness of Management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors' report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors' report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

•

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

•

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, and significant audit findings and any significant deficiencies in internal
control that we identify during our audit.
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1 (a)

General Information
First Aluminium Nigeria PLC ('the company') and its wholly owned subsidiary (together 'the group')
manufacture and distribute aluminium coils, sheets, and laminate, aluminium and seamless
tubes.
The Company is a public limited company incorporated and domiciled in Nigeria. The address of its
registered office is 2 Akilo Street, Ogba, Ikeja, Lagos. These consolidated financial statements were
authorized for issue by the board of directors on 27 March 2018

(b)

THE GROUP

(i)

First Aluminium Nigeria Plc was incorporated on 20th August 1960 as Alcan Aluminium of Nigeria
Limited, a subsidiary of Alcan Aluminium Company of Canada, one of the world's foremost international
Aluminium Companies.

The name of the Company was changed to First Aluminium Company (Nigeria) Limited when it became a
subsidiary of Alucon Holdings SA, a wholly owned subsidiary within the Inlaks Group, based in Monte Carlo. On
10 May 1991, the Company changed its name to First Aluminium Company (Nigeria) Plc and on 23rd July 1992,
to First Aluminium Nigeria Plc. It became a quoted Company on 5 November 1992.
The Company has a Rolling Mill and is engaged in the manufacturing of aluminium coils, sheets and circles which
represent the raw materials of the Nigerian aluminium industry. A continuous sheet painting line was
commissioned in November 1992 to service the painted aluminium products market. The product from this
painting line is branded Colortek. The Company also has a Packaging Division which manufactures tubes for the
toothpaste, pharmaceutical, cosmetics and engineering industries in Nigeria from laminate plastics and
aluminium.
Aluminium City Limited was incorporated on 21 September 1995 as a wholly-owned subsidiary of First
Aluminium Nigeria Plc and commenced business on 1 February 1996. It was engaged in the purchase and sale of
aluminium products, building components and accessory items and maintained a strong commercial relationship
with First Aluminium Nigeria Plc. During 2010 the Company ceased trading. Its assets less liabilities were
transfered to the Rolling Mill division at no profit and all retained employees were transferred to the rolling mill.The
company was revived during the year to recommence operation
(c)

Basis of preparation

(i)

Statement of compliance
The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB), the interpretations
issued by International Financial Reporting Standards Interpretation Committee (IFRIC) and the
requirements of the Companies and Allied Matters Act, CAP C20 LFN, 2004.
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(ii)

Basis of measurement
The financial statements have been prepared under the historical cost concept except for certain financial
instruments that are measured at fair value at the end of each reporting period as explained in the
accounting policies below:

(iii)

Functional currency and translation of foreign currencies

-

Functional and presentation currency
The Company's functional and presentation currency is the Nigerian Naira. These ? nancial statements
are presented in Nigerian Naira, rounded to the nearest thousand, and prepared under the historical cost
convention.

(d)

Estimates and judgments
The preparation of accounts in conformity with IFRS requires management to make judgments,
estimates and assumptions that effect the application of accounting policies and reported amounts of
assets and liabilities, income and expenses. The estimates and associated assumptions are based upon
historical experience and various other factors believed to be reasonable under the circumstances, the
results of which form the basis of making judgments about carrying values of assets and liabilities that
are not readily available from other sources. Actual results may differ from these estimates.
The significant judgments made in the accounts for the year ended 31 December 2017 are:
End of service benefits – these are more fully described in accounting policy below and in note 20 to the
financial statements;
Expected future life of specialized plant and equipment – these are more fully described in note 9 to the
financial statements.

(e)

New standards, amendments and interpretation issued but not yet adopted by the Company and its
subsidiary
The following new/amended accounting standards and interpretations have been issued, but are not
mandatory for financial year ended 31 December 2017. They have not been adopted in preparing the
financial statements for the year ended 31 December 2017 and are expected to affect the entity in the
period of initial application.
The table below shows the standards and amendments issued but not yet effective for the 31 December
2017 year end and not early adopted.
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(f)

Summary of significant accounting policies
The principal accounting policies adopted in the preparation of these Consolidated Annual Financial
Statements are set out below.

(g)

Consolidation
Subsidiary undertakings, which are those Companies in which the holding Company, directly or
indirectly has an interest of more than half the voting rights or otherwise has power to control, have been
consolidated.
All intercompany transactions, balances and unrealised profits and losses on transactions between
group Companies have been eliminated. Where necessary, accounting policies for subsidiaries have
been changed to ensure consistency with the policies adopted by the holding Company.

(h)

Turnover
Revenue represents the fair value of the consideration received or receivable for goods sold in the
ordinary course of the Company’s activities. Turnover is recognized when goods are delivered to
customers and services completed, and is disclosed after deducting VAT and discount.
The Company recognises revenue for each of the Company's activities when the amount of revenue can
be reliably measured, the signfiicant risks and rewards of ownership have been transferred and it is
probable that future benefits will flow to the entity.

(i)

Accounting for contracts
The Company has not entered into any long term contracts during the last year. Contracts are accounted
for using the completed contract method with revenue and costs being recognized at the completion of
the contract.

(j)

Expenditure
Expenditures are recognised as they accrue during the course of the year. Analysis of expenses
recognised in the statement of comprehensive income is presented in classification based on the
function of the expense as this provides information that is reliable and more relevant than their nature.
The Company classifies it expenses as follows:
- Cost of sales;
- Distribution expenses;
- Administrative expenses;
- Finance expenses

(k)

Foreign currency
Amounts denominated in foreign currency are translated into the functional currency at the date of the
transaction. Foreign currency monetary assets and liabilities are translated into the functional currency at
the official exchange rate applicable at the statement of financial position date. Exchange differences are
taken to statement of profit or loss account and other comprehensive income.
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(l)

Property, plant, equipment and depreciation
Property, Plant and Equipment are stated at cost or valuation, less accumulated depreciation and any
recognised impairment loss. Depreciation is provided on a straight-line basis over the estimated useful
lives of the assets at the following annual rates:
Plant and machinery
10%
Furniture and equipment
20%
Motor vehicles
25%
Buildings
are depreciated over the unexpired lease period.
Leasehold land
is not depreciated

A gain or loss on disposal is determined by comparing the proceeds with the asset’s carrying amount and is
recognised in the income statement.
Buildings are professionally revalued at approximately 5 yearly intervals on an open market basis by independent
qualified surveyors and valuers. The basis for such revaluation is open market which means current cost of
reconstruction together with improvements in today’s market adequately depreciated to reflect physical wear and
tear, age, functional and economic obsolescence plus the site value in its existing use as at the date of inspection.
At each statement of financial position date the Group reviews the carrying amounts of its property, plant and
equipment to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where the asset does not generate cash flows that are independent from other assets the
Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.
(m)

Finance leases
Leased assets are stated at their fair values and are capitalized on installation, and depreciated in line with
the Company policy on depreciation of the related class of property, plant and equipment. The finance
cost of the leases are charged to the profit and loss account in accordance with the lease terms.

(n)

Long term investment
Investments in subsidiaries are stated at the lower of cost or the Company’s share of their net tangible
asset values at the year end.

(o)

Trade receivables
Trade receivables are recognized initially at the transaction price less provision for impairment. A
provision for impairment of trade receivables is established when there is objective evidence that the
group may not be able to collect all amounts due according to the original terms of the receivables.
Receivables are stated at their gross value less appropriate provision for bad and doubtful
balances.

(p)

Cash and cash equivalents, derivative financial instruments and other financial instruments
Cash at bank and in hand includes short term deposits with a maturity date of three months or less.
Derivative financial instruments, in particular forward exchange currency contracts can be used to
manage the financial risks associated with the underlying business activities and the financing of those
activities.
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The group does not undertake any trading activity in derivative financial instruments. Forward contracts
are the only derivative financial instrument the group intends to use at this time principally because of lack
of other products to hedge Naira exchange risk.

(q)

(r)

(i)

Other financial instruments
All other financial instruments are recognized at fair value plus transaction costs. Unhedged borrowings
are measured at amortised cost and all other financial assets and liabilities including short term
receivables and payables are measured at amortised cost less any impairment provision.
Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
is determined using the first-in, first-out method. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and related production overheads (based upon
normal operating capacity)
Retirement benefits scheme
The Company operates a gratuity scheme and pension fund scheme for the benefit of its
employees.
Pension Fund Scheme – The Company, in line with the provisions of the Pension Reform Act 2004,
operates a defined contribution pension scheme for its employee. Contributions to the scheme are
funded through payroll deductions, while the Company’s contribution is charged to the profit and loss
account.

(ii)

End of Service Gratuity Scheme (‘EOSB’) - The gratuity scheme is unfunded. Members of staff who have
spent 5 years or more in employment are entitled to a one-off payment upon retirement (for whatever
reason). Retirement from the Company is mandatory upon reaching 55. The payment is based upon the
final emoluments of the staff and the length of service. The benefit is calculated annually. Gains or losses
on curtailment or settlement are recognised in the profit or loss when the curtailment or settlement
occurs. The liability recognised is the present value of the obligation determined on the assumption that
every employee remains until their mandatory retirement.

(s)

Taxation
(i)
Income tax – Income tax is provided on taxable profits at the current statutory tax rate.
(ii)
Deferred tax – Provision for deferred taxation is made when income, expenditure or depreciation
falls into different periods for accounting and for taxation purposes. The provision is calculated
at the rate of taxation current at the statement of financial position date.

(t)

Dividend
Dividend distribution to the Company Shareholders is recognised as a liability in the Financial Statements
in the year in which the dividends are approved by the Company Shareholders.
Unclaimed dividends are amounts payable to shareholders in respect of dividends previously declared by
the Company which have remained unclaimed by the shareholder. In compliance with Section 385 of the
Companies and Allied Matter Act (CAP C20) Laws of the Federation of Nigeria 2004, unclaimed dividends
are transferred to general reserves after twelve years.
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(u)

Provisions and contingencies
Provisions are recognized when the group has a present obligation as a result of a past event and a
reliable estimate can be made of a probable adverse income. Material contingent liabilities are disclosed
unless the transfer of economic benefits is remote.

(v)

Segment information
For management purposes the group is organized into two operating segments – aluminium and
packaging. A business segment is a distinguishable component of the Group engaged in providing
products or services that are subject to risks and returns that are different from those of other business
segment. A geographical segment is a component of the Group engaged in providing products or
services within a particular economic environment that are subject to risks and returns different from
those of a segment operating in other economic environments.
Operating segments are reported in a manner consistent with internal reporting.

(w)

Financial risk management
General objectives, policies and processes
The Executive Board has overall responsibility for the determination of the Company's risk management
objectives and policies and, whilst retaining ultimate responsibility for them, it has delegated the authority
for designing and operating processes that ensure the effective implementation of the objectives and
policies to the Company's finance department. The Board receives periodic reports from the Group's
Finance manager through which it reviews the effectiveness of the processes put in place and the
appropriateness of the objectives and policies it sets. The Group's Finance Manager also reviews the risk
management policies and processes and report their findings to the Board.
The overall objective of the Board is to set policies that seek to reduce risk as far as possible without
unduly affecting the Company's competitiveness and flexibility.
The Company is exposed through its operations to the following financial risks:

-

Credit risk,
Fair value or cash flow interest rate risk,
Foreign exchange risk,
Other market price risk, and
Liquidity risk.

In common with all other businesses, the Company is exposed to risks that arise from its use of financial
instruments. This note describes the Company's objectives, policies and processes for managing those risks and
the methods used to measure them. Further quantitative information in respect of these risks is presented
throughout these financial statements. There have been no substantive changes in the Company's exposure to
financial instrument risks, its objectives, policies and processes for managing those risks or the methods used to
measure them from previous periods unless otherwise stated in this note.
(i)
Principal financial instruments
The principal financial instruments used by the Company, from which financial instrument risk arises, are
as follows:
-

Trade receivables
Cash and cash equivalents
Trade and other payables
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(ii)

Financial instruments by category

Company

Company

2017

2016

N'000

N'000

33,480

243,740

Trade receivables

305,853

73,883

Total financial assets

339,333

317,623

Trade and other payables

1,630,810

1,288,819

Borrowings

2,293,335

2,496,098

3,924,145

3,784,917

Financial assets
Cash and cash equivalents

Total financial liabilities

Due to their short-term nature, the carrying value of cash and cash equivalents, trade receivables, trade and other
payables, borrowings approximates their fair value.
(i)

Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counter party to a financial
instrument fails to meet its contractual obligations. The Company is mainly exposed to credit risk from
services rendered on credit. It is Company policy to assess the credit risk of new customers before
entering contracts.
The Management has established a credit policy under which each new customer is analysed individually
for creditworthiness before the Company's standard payment and delivery terms and conditions are
offered. The Company's review includes external ratings, when available, and in some cases bank
references. Purchase limits are established for each customer, which represents the maximum open
amount without requiring approval from the Management.
The Management determines concentrations of credit risk by quarterly monitoring the creditworthiness
rating of existing customers and through a monthly review of the trade receivables' ageing analysis. In
monitoring the customers' credit risk, customers are grouped according to their credit characteristics.
customers that are graded as "high risk" are placed on a restricted customer list, and future credit
services are made only with approval of the Management, otherwise payment in advance is required.
Credit risk also arises from cash and cash equivalents and deposits with banks and financial institutions.
Banks with good reputation are accepted by the Company for business transactions.

(ii)

Market risk
Market risk arises from the Company's use of interest bearing, tradable and foreign Currency financial
instruments. It is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in interest rates (interest rate risk), foreign exchange rates (Currency risk) or other
market factors (other price risk).
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(iii)

Interest rate risk
The Company is exposed to a considerable level of interest rate risk (i.e. the risk that the future cash flows
of a financial instrument will fluctuate because of changes in market interest rates).
The table below summarises the Company's exposure to interest rate risk.

31 December 2017

Interest bearing
N'000

Non interest
bearing
N'000

Total
N'000

Financial assets
Cash and cash equivalents

(Note 34)

31,508

1,972

33,480

Trade receivables

(Note 14)

-

347,829

347,829

31,508

349,801

381,309

2,293,335

-

2,293,335

-

1,630,810

1,630,810

2,293,335

1,630,810

3,924,145

241,582

2,158

243,740

117,616

117,616

119,774

361,356

Financial liabilities
Borrowings

(Note 16 and 19)

Trade and other payables

(Note 17)

31 December 2016
Financial assets
Cash and cash equivalents

(Note 34)

Trade receivables

(Note 14)

241,582

Financial liabilities
Borrowings

(Note 16 and 19)

Trade and other payables

(Note 17)

2,496,098
2,496,098

-

2,496,098

1,288,819

1,288,819

1,288,819

3,784,917
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(b)

Interest Rate Sensitivity
Total Interest Repricing Gap
The repricing gap details each time the interest rates are expected to change
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In conclusion, as at 31 December 2017 if market interest rate has been 100bp higher/lower with all other variables
held constant, post tax profit for the year would have been N63,765,000 (31 December 2016: N66,600,000)
lower/higher mainly as a result of higher/lower interest income.
Foreign exchange risk
(iv)
Foreign exchange risk arises when the Company enters into transactions denominated in a Currency
other than its functional Currency and this is very significant considering that the Company purchased the
inventories from foreign company. The balances which are denominated in foreign currencies at the end
of the year are analysed below:
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At 31 December 2017, if the currency had weakened/strengthened by 5% against the Dollars with all other
variables held constant, post-tax profit for the year would have been N12,995,000 higher/lower, mainly as a result
of foreign exchange gains/losses on translation of Dollar-denominated balances
Liquidity risk
(v)
Liquidity risk arises from the Company's management of working capital and the finance charges and
principal repayments on its debt instruments. It is the risk that the Company will encounter difficulty in
meeting its financial obligations as they fall due.
The Company's policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities
when they become due. To achieve this aim, it seeks to maintain cash balances to meet expected
requirements for a period of at least 60 days.
The following table sets out the contractual maturities (representing undiscounted contractual cashflows) of financial liabilities:

Between 3 and 12 months
At 31 December 2017

N'000

Borrowings

2,293,335

Trade and other payables

1,630,810

At 31 December 2016
Borrowings

2,496,098

Trade and other payables

1,288,819

Capital Disclosures
The Company monitors "adjusted capital" which comprises all components of equity (i.e. share capital, and
retained earnings).
The Company's objectives when maintaining capital are:
to safeguard the entity's ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders, and to provide an adequate return to shareholders by pricing
products and services that are commensurate with the level of risk.
The Company sets the amount of capital it requires in proportion to risk. The Company manages its capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of
the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt.
Consistent with others in the industry, the Company monitors capital on the basis of the debt to adjusted capital
ratio. This ratio is calculated as net debt adjusted capital as defined above. Net debt is calculated as total debt (as
shown in the statement of financial position) less cash and cash equivalents.
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The debt-to-adjusted-capital ratios at 31 December 2017 and at 31 December 2016 were as follows:

Company
2017

2016

N'000

N'000

Borrowings

2,293,335

2,496,098

Trade and other payables

1,630,810

1,288,819

(33,480)

(243,740)

Net debt

3,890,665

3,541,177

Total equity

5,002,907

4,961,222

78%

71%

Less: cash and cash equivalents

Debt to adjusted capital ratio
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Profit before tax from continuing operations

209,351

175,341

The accompanying notes on pages 53 to 72 and other national disclosures on pages 73 to 75 form
an integral part of these financial statements.
Auditors’ report, pages 27 to 30
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Profit before tax from continuing operations

Profit after tax from continuing operations

41,685

177,248

The accompanying notes on pages 53 to 72 and other national disclosures on pages 73 to 75 form
an integral part of these financial statements.
Auditors’ report, pages 27 to 30
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NON - CURRENT ASSETS

2017

2016

Group

Group

N'000

N'000

6,217,499

5,760,003

Note

Proper ty, plant and equipment

9

Available for sale financial assets

33

3,186

2,332

Deferred tax assets

11

210,534

426,946

Long term assets

12

Total non - current assets

31,522

29,758

6,462,741

6,219,039

CURRENT ASSETS
Inventories

13

1,524,681

2,188,780

Trade and other receivables

14

1,860,443

685,543

Cash and cash equivalents

34

36,729

243,753

Total current assets

3,421,852

3,118,076

Total assets

9,884,593

9,337,115

(1,973,417)

(2,064,713)

CURRENT LIABILITIES
Borrowings

16

Dividend payable
Income tax

8

Trade and other payables

17

Total current liabilities

(8,500)

(8,500)

(145,904)

(58,205)

(1,747,332)

(1,312,833)

(3,875,153)

(3,444,251)

(319,918)

(431,385)

NON-CURRENT LIABILITIES
Borrowings

19

Retirement obligations

20

(92,600)

(74,181)

Deferred tax liabilities

21

(434,004)

(433,731)

Total non-current liabilities
Total liabilities
Net assets

(846,522)

(939,297)

(4,721,675)

(4,383,548)

5,162,918

4,953,567

CAPITAL AND RESERVES
Called up share capital

22

1,055,333

1,055,333

Share premium

23

1,659,748

1,659,748

Other reserves
Reserve on actuarial valuation of Employees' Benefit

24

4,049,128

4,048,547

31,969

33,129

Retained earnings

24(i)
24

SHAREHOLDERS' INTEREST

(1,633,260)

(1,843,190)

5,162,918

4,953,567

The financial statements and the accompanying notes were approved by the board of Directors on
27 March 2018 and signed on its behalf by:
E.E IGBINAKENZUA :……………………..

M.O. MIKE :……………………..

C.O. IWUNWA :……………………..

FRC/2017/ICAN 00000016095

FRC/2014/NIM00000007093

FRC/2014/ICAN00000016949

The accompanying notes on pages 53 to 72 and other national disclosures on pages 73 to 75 form
an integral part of these financial statements.
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FIRST ALUMINIUM NIGERIA PLC
COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

Non - Current assets
Property, plant and equipment
Investment in subsidiary
Deferred tax assets
Total non - current assets
CURRENT ASSETS
Inventories
Trade and other receivables
Cash and cash equivalents
Total current assets
Total assets
CURRENT LIABILITIES
Borrowings
Dividend payable
Income tax
Trade and other payables
Total current liabilities
NON-CURRENT LIABILITIES
Borrowings
Retirement obligations
Deferred tax liabilities

2017
Company
N'000

2016
Company
N'000

5,913,690
3,186
2,500
210,534
6,129,910

5,454,288
2,332
2,500
426,946
5,886,066

13
14
34

1,478,481
1,883,119
33,480
3,395,080
9,524,990

2,188,780
927,243
243,740
3,359,763
9,245,829

16

(1,973,417)
(8,500)
(107,463)
(1,630,810)
(3,720,190)

(2,064,713)
(8,500)
(27,907)
(1,288,819)
(3,389,939)

(319,918)
(92,600)
(389,375)

(431,385)
(74,181)
(389,102)

(801,893)
(4,522,083)

(894,668)
(4,284,607)

Note
9
33
10
11

8
17

19
20
21

Total non-current liabilities
Total liabilities
Net assets

5,002,907

4,961,222

CAPITAL AND RESERVES
Called up share capital
Share premium
Other reserves
Retained earnings

22
23
24
24(i)
24

1,055,333
1,659,748
3,793,239
31,969
(1,537,382)

SHAREHOLDERS' INTEREST

5,002,907

1,055,333
1,659,748
3,792,658
33,129
(1,579,646)
4,961,222

2018 and signed on its behalf by:
E.E IGBINAKENZUA :……………………..
FRC/2017/ICAN 00000016095

M.O. MIKE :……………………..
FRC/2014/NIM00000007093

C.O. IWUNWA :……………………..
FRC/2014/ICAN00000016949

The accompanying notes on pages 53 to 72 and other national disclosures on pages 73 to 75 form
an integral part of these financial statements.
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Adjustments for:

Profit on sale of property plant and equipment

Acquisition of property plant and equipment

The accompanying notes on pages 53 to 72 and other national disclosures on pages 73 to 75 form an integral part of these
financial statements.
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The accompanying notes on pages 53 to 72 and other national disclosures on pages 73 to 75 form an integral part of these financial statements.

Adjustment in prior year

for the year ended 31 December 2017
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1

THE GROUP
First Aluminium Nigeria Plc was incorporated on 20th August 1960 as Alcan Aluminium of Nigeria
Limited, a subsidiary of Alcan Aluminium Company of Canada, one of the world's foremost international
Aluminium Companies.
The name of the Company was changed to First Aluminium Company (Nigeria) Limited when it became a
subsidiary of Alucon Holdings SA, a wholly owned subsidiary within the Inlaks Group, based in Monte
Carlo.
On 10 May 1991, the Company changed its name to First Aluminium Company (Nigeria) Plc and on 23rd
July 1992, to First Aluminium Nigeria Plc. It became a quoted Company on 5 November 1992.
The Company has a Rolling Mill and is engaged in the manufacturing of aluminium coils, sheets and
circles which represent the raw materials of the Nigerian aluminium industry. A continuous sheet painting
line was commissioned in November 1992 to service the painted aluminium products market. The
product from this painting line is branded Colortek. The Company also has a Packaging Division which
manufactures tubes for the toothpaste, pharmaceutical, cosmetics and engineering industries in Nigeria
from laminate plastics and aluminium.
Aluminium City Limited was incorporated on 21 September 1995 as a wholly-owned subsidiary of First
Aluminium Nigeria Plc and commenced business on 1 February 1996. It was engaged in the purchase
and sale of aluminium products, building components and accessory items and maintained a strong
commercial relationship with First Aluminium Nigeria Plc. During 2010 the Company ceased trading. Its
assets less liabilities were transfered to the Rolling Mill division at no profit and all retained employees
were transferred to the rolling mill.The company was revived during the year to recommence
operation.

Aluminium City Ltd

Profit/Loss before tax by business Sector:
Aluminium Coils and Sheets
Aluminium City Ltd
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Aluminium City Ltd

Aluminium City Ltd

Aluminium City Ltd
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Depreciation of property, plant and equipment

Profit on property, plant and equipment disposed
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Deferred taxation (Note 11)

Balance at the beginning of the year
Income tax
Education tax

50,536
7,669
58,205

53,838
53,838

20,238
7,669
27,907

23,540
23,540

Payments for the year
Income tax
Education tax

(7,669)

(3,302)

(7,669)

(3,302)

Provision for the year
Income tax
Education tax

80,396
14,972

7,669

75,807
11,418

7,669

145,904

58,205

107,463

27,907

Balance at the end of the year

The tax rate used for 2017 and 2016 reconciliation above is the corporate tax rate of 30% and 2% for tertiary education tax payable by corporate
entities in Nigeria on taxable and assessable profits respectively under tax law in the country, for the year ended 31 December 2017.
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P

reviewed

January

The Company’s accounting

(33,111)

I
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Non-current assets

Non-current liabilities
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Write back to income statement (Note 8)
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Suppliers’ Credit

120 days and Above
analysis of other debtors is an shown below:

AMOUNT DUE FROM SUBSIDIARY (NOTE 31)
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facilities

highlighted

T
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The company uses

the

The company has

Amount owned to Related Company (Note 18)

currencies.

AMOUNT DUE TO RELATED COMPANY

as at 31st December
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Additions during the year

facilities
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(ii) Adjustment made in prior year relates to correction of junior and senior end of year gratuity wrongly merged with management staff gratuity.

(iii)

55 years.
cash,
GAAP,

A 1969/ 70 Ultimate tables
2% pa for under 30,
1.5% pa for ages 31-39
1% pa for ages 40-44
none for age 45 or over

A 1967 - 70 tables
2% pa for under 30,
1.5% pa for ages 31-39
1% pa for ages 40-44
none for age 45 or over

The principal assumptions used to calculate the scheme’s liabilities include:
2017
Change %
5%
3.2%

2016
Change %
3.9%
3.4%

Since there is less than 39 employee in the scheme, demographics was not applied to the calculation of the deferred obligation. If the demographics were to be applied,
it would serve to reduce the liability but would accelerate the date on which benefit were to be paid
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Number

Number

Number

Number

Authorised:

Issued and fully paid:

(Note 20 (ii))
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Executive Directors and Management
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No loans to the officers of the company during the year (2016: Nil)

Receivable from Subsidiary (Note 15)
Payable to Related Company (Note 18)

Payables to Related Company includes accrued Technical service fees and non-interest bearing loan from the supplying agent. These balances with related company
do not attract interest and are payable net of appropriate withholding taxes where applicable
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AVAILABLE-FOR-SALE FINANCIAL ASSETS

Profit/Loss on available-for-sale financial assets
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CONSOLIDATED STATEMENT OF VALUE ADDED

Value added
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Earnings per share (k)
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FIVE YEAR FINANCIAL SUMMARY
COMPANY

Earnings per share (k)
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PROXY FORM
for the year ended 31 December 2017

FIFTY EIGHT ANNUAL GENERAL MEETING
To be held at Protea Hotel, 41/42 Issac John Street, GRA Ikeja Lagos at 11.00 am prompt, on Tuesday 25th September, 2018
Notes

I/We *

being a member/members of
FIRST ALUMINIUM NIGERIA PLC hereby appoint **

of

2.

Shareholder’s name to be inserted in BLOCK CAPITALS
in the space provided marked*In case of joint
shareholders, any one of such may complete this form,
but the name of all joint holders must be inserted.

3.

You may insert in the blank space marked**the name of
any person, whether a member of the Company or not,
who will attend the meeting and, vote on your behalf.

Number of shares held
Resolution
To receive the Financial Statements
To re-elect Ms. Maryam Bashir as Director

or failing him

For

Against

To re-elect Engr. Michael Okolo as Director

of
To elect members of the audit
committee

as my / our proxy to act and vote for me / us and on
my / our behalf at the Annual General Meeting of the
Company to be held on Tuesday 25th September 2018
and at any adjournment thereof
Dated
Signature(s)

Admission Form
Number of Shares Held
Please admit the shareholder named on this form or his duly appointed
proxy to the Annual General Meeting to be held at
Protea Hotel, 41/42 Issac John Street, GRA Ikeja Lagos
at 11.00 am prompt, on Tuesday 25th September, 2018

Name of Shareholder

Signature(s) of Person Attending

Please indicate with ‘X’ in the appropriate space how you
wish your votes to be cast on the Resolution set above.
Unless otherwise instructed, the proxy will vote or abstain
from voting at his discretion.

NOTE: YOU ARE REQUESTED TO SIGN THIS FORM AT THE ENTRANCE IN THE PRESENCE OF THE REGISTRARS
ON THE DAY OF THE ANNUAL GENERAL MEETING
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The Registrar
Apel Capital Registrars Ltd,
8 Alhaji Bashorun Street,
Off, Normal Williams,
South West Ikoyi, Lagos
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